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Financial Closure for 135 MW Manang Marsyangdi
Hydropower Project

Manang Marsyangdi Hydropower Company Pvt. Ltd. (MMHCPL) proudly
announces the success of achieving financial closure for the 135 MW
Manang Marsyangdi Hydropower Project (MMHP). MMHCPL signed a
Loan Agreement with Exim Bank, China on October 22, 2024. Exim Bank
is financing RMB 1,242.5 million (equivalent to $175.25 million) for
MMHP.

MMHCPL is a joint venture company with Butwal Power Company
Limited (BPC) and SCIG International Nepal Hydro Joint Development
Co. Pvt. Ltd. (SINH) as local investors, and three Chinese companies
namely SCIG International Ltd. (SCIG), Xingcheng International
Investment Co. Ltd. (CXIG), and QYEC International Co. Ltd. (QYEC)
as foreign investors. The debt-equity ratio of MMHP is 80:20. The
ownership ratio is: SCIG - 49.47%, BPC - 19.4%, CXIG - 16.49%, QYEC
- 11.64% and SINH - 3%. MMHCPL also plans to issue shares to the
project-affected locals in the future. The total estimated project cost is
$323 million.

Sinohydro Bureau 7 Co. Ltd. has undertaken the construction of MMHP
under EPC. MMHP is expected to complete the construction within the
planned time 42 months. Northwest Engineering, China has been
appointed owner’s engineer for construction supervision of MMHP.



MMHP is a PROR project located in Manang District with 6km headrace
tunnel and 430meter of gross head. The project will generate 766 GWh
annually after the completion of its construction. MMHP is one of three
projects undertaken by the same local and foreign investors to be
developed in the cascade model. The other two are the 139.2 MW
Lower Manang Marsyangdi Hydropower Project (LMMHP) and the 327
MW Upper Marsyagdi -2 Hydropower Project (UM2) in the same
Marsyangdi River. The combined capacity of these projects is 601.2 MW
with total investment of 1.2 billion US$.

Despite challenges, including delays from the unclear hedging mechanism
in Nepal, the COVID-19 pandemic, land acquisition and tree cutting
complexities, and the Marsyangdi floods of 2021, the project has been
progressing due to the resilience and dedication of all stakeholders
involved. As we celebrate these milestones, MMHCPL extends its
heartfelt gratitude to all stakeholders, local community, partners, and
government authorities for their invaluable contribution and support in
bringing MMHP to this stage of progress.

Nov. 22, 2024, Kathmandu
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